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On April 18, Notimex reported that the Brazilian government has commenced auctioning off
apartments and mansions formerly provided free of charge for the use of government officials and
employees. Weekly news magazine Veja pointed out that the government promised a spending cut
equivalent to $10 billion. However, sales of vehicles and residences will bring a savings of only $17
million. President Fernando Collor de Mello's economic plan projects a fiscal surplus equivalent to
2% of GDP, down from an 8% of GDP deficit. According to the Folha de Sao Paulo, the president's
administrative reforms have not yet produced an effective reduction in public spending. On March
16, the dismissal of 28,000 public employees was announced. To the present, only 2,479 have left the
civil service. The Administration Secretariat, said the Folha, does not possess a complete registry
of public employees, including those working in state-run companies abolished by decree. The
president promised to auction off 900 government-owned cars in Brasilia, but has announced the
sale of only 750. In Rio de Janeiro, said the Folha, government agencies that have been abolished
continue to maintain vehicles. The president also "suspended" free transportation for public
employees in Brasilia. However, said the Folha, to the present, only 67 of 650 buses for the use of
civil servants in the capital have been discontinued. (Basic data from Notimex, Folha de Sao Paulo,
04/18/90)
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